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• Overall economic picture has improved

• Long term trend of rising employment

• Enterprise levels closer to national average

• Economic Growth achieved, sometimes above national average, 
but not consistently enough to close gaps

• Skills levels improving, but some gaps to national average 
increasing – especially on higher level skills

Context
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What Impact on Inequalities?

• Previously some sense of the issue, but lacking in 
certainty and detail

• Research commissioned in 2007 to explore the regional 
picture (through Roger Tym and Partners)

• Based on ‘Gini Coefficient’ - measures changing 
inequalities not affluence – polarity not poverty

• Research covered national context, income inequalities, 
and links to wider issues – e.g. skills, health and housing



Source: IFS quoted SEU (2004) Taking Stock

National Income Inequalities 1962-1998



• Inequalities in England (Gini coefficient 0.32) amongst the highest in 
Europe, but lower than in the US or many developing nations

• In 2006, inequalities in Yorkshire and Humber were slightly less
pronounced than nationally (0.30 v 0.32)

• Regional inequalities increased by 3.5% between 2002 and 2006, 
whereas nationally they were broadly static

• Notable variation at local level

Regional Income Inequalities - Overview
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Changing Income Inequalities (2002-2006)



Local Income Inequalities 

(compared to Yorkshire and Humber average, 2006)



Workless Households and Deprivation
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• Global Drivers around skills and labour markets are key

• Greater demand for higher level skills - growth in higher 
skilled occupations of 5% between 1994 and 2005

• Wages in higher skilled occupations rising a lot faster than 
for low skilled jobs

• Shrinking middle in labour market creates more polarity 
between higher and lower skilled jobs

Causes of income inequalities?



Changing Employment by Occupation 2002-2012



% difference in employment share ‘by job 
category’ (1991-2001)

(1 lowest paid, 10 highest paid)
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• Rising life expectancy overall

• Variation in life expectancy by income and socio economic 
background creates ‘health inequalities’

• Life expectancy inequalities linked to other factors that vary 
by income – e.g. obesity, smoking, teenage pregnancy

• Women, more affluent and more rural communities all enjoy 
longer life spans.

Health and Inequalities
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Life Expectancy and Health Inequalities
- % change for local areas

4.12.5Average for non spearhead

3.92.1Average for spearhead areas
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group of most deprived 
local authorities in terms 
of life expectancy

Source: ONS, Longitudinal Study, RTP
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• Long trend of rising house prices until recent slow down

• Price rises often steepest in already ‘desirable’ areas

• Housing acts to cement income inequalities geographically

• Less ‘average’ areas, more that are ‘advantaged’ or 
‘disadvantaged’

• Important links between housing, education and inequalities

Housing and Inequalities



Future Trends Affecting 
Inequalities?  
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Discovery and consumption of oil, 1900-2030

Source: IEA, and Association for Peak Oil and Gas, 2005
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Future Housing and Household Structure

• Changing household 
structure - largest growth is 
in one person households 

• Housing markets varied and 
can cement inequalities

• Housing quality, type, 
location, and lifespan all 
important – not just numbers

• Eco-housing could have a 
big impact – on bills/fuel 
poverty, resistance to 
storms and overheating, etc.
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• Improvements in employment and inclusion overall

• Income inequalities less pronounced than nationally, but 
increasing faster

• Driven by global drivers on skills and labour markets

• Housing markets tend to cement inequalities geographically

• Linked inequalities in health, education, housing and 
environment

• A tough challenge requiring complex, joined up solutions

Conclusions and Issues Arising


